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Purpose
The Austrian school of economics emerged in the late 19th century, and was refined and developed in controversy during the 20th century.  The scientific reputation of the Austrian school has waxed and waned over its 100+ years of existence.  But thinkers associated with the school can claim to have made fundamental contributions to choice theory, price theory, imputation theory, monetary theory, capital theory, and market process theory.  In addition to these fundamental contributions to economic theory, several figures associated with the Austrian school have made contributions to methodology and the philosophy of science as well as applied economics and political economy.

Our task is to study the Austrian School of economics from the founding period to the middle of the 20th century contributions of Mises and Hayek.

Readings
· Economics

· Classical

· David Hume, A Treatise of Human Nature (1740)

· Adam Smith, The Theory of Moral Sentiment (1759)

· Adam Smith, An Inquiry into the Nature and Causes of the Wealth of Nations (1776)

· Founding

· Carl Menger, Principles of Economics (1871)

· Carl Menger, Investigations into the Method of the Social Sciences (1883)

· Eugen von Bohm-Bawerk, Capital and Interest, 3 volumes (1889)

· Refinement and Development

· Ludwig von Mises, Socialism (1922)

· Ludwig von Mises, Human Action (1949)

· F. A. Hayek, Prices and Production, and other works (1931)

· F. A. Hayek, Individualism and Economic Order (1948)

· F. A. Hayek, “Scientism and the Study of Society,” Economica (1942)

· Secondary Literature

· Peter Boettke, “Why Read the Classics in Economics?,” Library of Economics and Liberty [February 24, 2000 – online].

· Peter Boettke and Peter Leeson, “The Austrian School of Economics: 1950-2000,” The Blackwell Companion to the History of Economic Thought, Warren Samuels, et al, eds. Oxford, UK: Blackwell, 2003.

· James M. Buchanan, “Markets, States and the Extent of Morals,” American Economic Review, 68 (2) 1978.

· Kenneth Boulding, “After Samuelson Who Needs Adam Smith?,” History of Political Economy, 1971.

· Bruce Caldwell, Hayek’s Challenge. Chicago: University of Chicago Press, 2004.

· Ronald Hamowy, The Scottish Enlightenment and the Theory of Spontaneous Order, Journal of the History of Philosophy monographs (1987).

· F. A. Hayek, “The Legal and Political Philosophy of David Hume” (1967).

· F. A. Hayek, “Adam Smith: His Message in Today’s Language” (1978).

· Steve Horwitz, “The Austrian Marginalists,” The Blackwell Companion to the History of Economic Thought, Warren Samuels, et al, eds. Oxford, UK: Blackwell, 2003.

· Robert Leonard, “Ethics and the Excluded Middle: Karl Menger and Social Science in Interwar Vienna,” Isis, 89 (1998): 1-26.

· Robert Leonard, “’Between Worlds’, or an Imagined Reminiscence by Oskar Morgenstern About Equilibrium and Mathematics in the 1920s,” Journal of the History of Economic Thought, 26 (3) 2004.

· Ludwig von Mises, “Why Read Adam Smith Today?” (1953).

· Maria Pia Paganelli, “The Adam Smith Problem in Reverse: Self Interest in The Wealth of Nations and The Theory of Moral Sentiments, History of Political Economy, 40 (2) 2008: 365-382.

· Vernon Smith, “Constructivist and Ecological Rationality in Economics,” American Economic Review, 93 (3) 2003.

Grading
Semester grades will be determined on the basis of class participation, a final exam and a research paper.  Final exam will be a take-home exam designed to prepare students for the Austrian field exam (due December 2nd), and the research paper should be written with a eye to submit to one of the following publications: QJAE, RAE, HOPE, or JHET (first draft due November 25)
Semester Schedule
	DATE
	TOPIC
	READING

	August 26
	After Samuleson Who Needs Smith?
	Boettke (2000)

Boulding (1971)

Mises (1953)

Hayek (1978)

	September 2
	Active Hands, Helping Hands, Visible Hands, Grabbing Hands, and the Invisible Hand Proposition in Economics and Political Economy
	Hume (1740, 477-569)

Smith (1776, Book I, chapters 1-10, emphasis on 1-3; Book IV, chapter 2)

Hamowy (1987)

Hayek (1967)

	September 9
	Markets, States and the Extent of Our Moral Sympathy
	Smith (1759); Smith (1776, Book 1, chapter 2)

Buchanan (1978)

V. Smith (2003)

Paganelli (2008)


	September 16
	The Viennese Context and the Refinement of the Classical System
	Menger (1871, Hayek intro, 51-190)

Bohm-Bawerk 1889 Vol. 2, 121-204)

Leonard (1998)

Caldwell (2004, 17-130; 133-149)

Horwitz (2003)

	September 23
	The Coordination of Economic Activity Through Time
	Menger (1871, 191-285, emphasis on 67-71; 149-165)

Bohm-Bawerk (1889 Vol. 2, 3-118; 259-381)

Mises (1949, 92-142; 479-586)

Hayek (1931, 1-130; 189-329) 

	September 30
	Pure Theory, Applied Theory, and History
	Menger (1883, 1-139)

Bohm-Bawerk (1889, 207-256)

Mises (1949, 1-10; 30-71)

	October 7
	Why Does Epistemology Matter?
	Mises (1949, 1-142)

Hayek (1948, 57-76)

Caldwell (2004, 83-130; 182-204; 232-319)

	October 14
	NO CLASS
	

	October 21
	On Property, Prices and Profit and Loss
	Mises (1922, 27-73; 95-194); Mises (1949, 689-715)

Hayek (1948, 119-180)

	October 28
	Dynamic Adjustments and the Theory of the Market Process
	Mises (1949, 232-397)

Hayek (1948, 92-106; 181-208)

	November 4
	The Epistemic Turn in Economics
	Hayek (1948, 33-56; 77-91)

Mises (1949, 689-715; emphasis on 692; also see 405ff)

	November 11
	Further Implications of the Epistemic Turn: The Economics of Time and Ignorance
	Menger (1871, 67-71)

Mises (1949, 646-663)

Hayek (1942)

Hayek (1948, 33-91)

Caldwell (2004, 182-231)

	November 18
	Class Discussion of Research Papers
	

	November 25
	Social Philosophy and Political Economy
	Bohm-Bawerk (1889, Vol. 1, 241-321)

Mises (1922, 249-313)

Mises (1949, 143-176; 664-688; 716-861)

Hayek (1948, 1-32; 107-118; 255-272).

	December 2
	Economics for Yesterday, Today and Tomorrow
	Mises (1949, 862-885)

Caldwell (2004, 370-405)
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