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Final Exam

Answer all five questions, no more than 4 double spaced typed pages per answer.

1. Adam Smith claims:

Little else is requisite to carry a state to the highest degree of opulence from the lowest barbarism, but peace, easy taxes, and a tolerable administration of justice; all the rest being brought about by the natural course of things. All governments which thwart this natural course, which force things into another channel or which endeavor to arrest the progress of society at a particular point, are unnatural, and to support themselves are obliged to be oppressive and tyrannical.

Smith’s three conditions for progress seem simple and straightforward.  Not only is opulence easy to achieve, it is universally desired. Yet progress have not been easy and general throughout the world.  How would you give an economically interesting account of a failure to achieve something that was apparently easy and universally desired?

2. Hayek (“Individualism: True and False”) argues that there can be little disagreement over the fact that the great 17th and 18th century liberal social philosophers sought to develop a system of government in which bad men could do least harm.  Give examples of this style of argument from Smith, Hume and the founding fathers of the US.  Does this argument still have “legs” today, and if not why did people lose faith in this argument?

3. What is so good about democracy besides the fact that it is democratic?

4. In Vincent Ostrom’s The Meaning of Democracy and the Vulnerabilities of Democracies he makes the argument that Madison’s challenge was to address the “sickness in government” while Tocqueville’s challenge was to address the “sickness in the people.”  What, if any, is the relationship between these two “sicknesses” and what might be proposed “remedies”?  Is there anything universal in Ostrom’s discussion for the problems of constitutional craftsmanship beyond the borders of the US?
5. In James Buchanan’s essay “Three Amendments” he proposes changes to the constitution that will in his opinion improve the workings of a society of free and responsible individuals. What are the strengths and weaknesses of these proposed amendments?

